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Introduction
The global startup ecosystem refers to a network of entrepreneurs, incubators, and support services that contribute to the growth of technological innovation-based companies operating worldwide. Startups are new businesses that often have high risks attached to it due to the aim of solving a problem and creating a new market. They create jobs especially in the tertiary and quaternary sector, encourage technological innovation to address unmet needs, and have the ability to revolutionise existing industries through research and development; global startups connect global markets which makes technology and information-sharing across borders easier and facilitates economic equality around the world. However, these advantages are only if the startups are given the opportunity to mature and successfully avoid collapsing in its primary stages. Since startups aim to establish a new market by providing a new type of good or service, they are initially met with high initial costs and low revenue. Research and development as well as other factors of production are costly, meaning startups would need external support. Since startups usually begin with low profits earnt, investors have the tendency to withdraw from them before they become established and mature. For this topic, delegates are encouraged to understand the economic and socio-political advantages of global startups, analyse the reasons for the lack of funding for global startups, and propose ways the public sector can support the growth and development of global startups.

Definition of Key Terms
Global Startup
A firm that operates in multiple countries with a focus on technological research to develop a good that solves an unmet need from the market. 
Public Sector
The network of organisations that are owned and controlled by the government. 
Research and Development (R&D)
Investigation and innovation of technology for firms to create novel goods and services. 
Venture Capital (VC)
Investments made to a firm or startup during its early stages by purchasing a stake in the business. 
Incubator
An organisation that supports startups at its early stages by providing resources such as mentorship and facilities. 

Background Information
Importance of Global Startups
Global startups are important for both individual countries and the entire world. Governments benefit from global startups by improving diplomatic relations with countries, attracting foreign talent and workers, and diversifying their domestic markets. Supporting global startups increases the competitiveness of the global market and encourages innovation and the sharing of knowledge to improve living standards. Moreover, global startups reduce their reliance on a single market, making their startup more resilient and sustainable. 
Examples of Successful Global Startups 
DoorDash
DoorDash was one of the first widely used food delivery apps that saw its success due to leaning into people’s need for fast and convenient acquisition of food as well as small businesses’ need to connect with their target audience. This startup started as a local but is now thriving in around 30 countries. 
Zoom
Zoom was founded in 2011 by Eric Yuan and was aimed towards revolutionising online collaboration, especially for businesses. The decision to market the service to businesses was strategic and successful because it opened up a new market and addressed the issue of connectivity for many firms. In 2020, the COVID-19 pandemic forced people to look for ways to collaborate while stuck in one’s own house, and Zoom just so happened to be the perfect solution. From 2019 to 2929, Zoom’s daily users skyrocketed to over 300 million. 
Airbnb
Founded in 2007 by Brian Chesky, Joe Gebbia, and Nathan Blecharczyk. The idea started when the founders hosted guests in their home, leading to an ecosystem of hosts around the world inviting people into their homes. Airbnb started off as a way to earn more rent but expanded its service globally into a business valued at $100 billion. 
Decline in Venture Capital			
The major issue when it comes to the sustainability of startups is funding. Startups are high risk and high cost endeavours because they aim to open up a new market and invest in research and development to come up with novel, innovative ideas to counter current issues faced in society. Therefore, many do not have the incentive to invest because there is no way of ensuring that there will be a return. External factors such as interest rate, liquidity pressure, and economic uncertainty also makes people unwilling to invest. 
Low Funding at Early Stages
Startups need more support during their early stages because that is when the foundations are set. However, the reality is that most of the funding targets mature startups nearing exit or Initial Public Offering (IPO). Since startups are unable to acquire funding in its early stages, they are finding it extremely difficult to sustain the business; in its early stages, startups experience high risk, low exposure, and low consumer confidence and loyalty. Because of this, the revenue earnt by the startup will be low. If firms do not make at least a normal profit, the business will be hard to sustain because they do not have the financial capability to keep running without external support. 
Discrimination Against Minority-Led Startups
Research has also shown that many ethnic minority led startups receive a higher rate of rejection for funding. The British Bank found that only 2.1% of VC funding goes to female-led businesses in 2022; for ethnic minority women, only 0.02% receive total VC funding. Women make up only 15% of senior investment roles in Britain. This discrimination may stem from the fact that most people in investor roles are male, so similarity bias would mean that they are more willing to invest in male founders. Male investors may also hold stereotypes and expectations of minority-led businesses, which impact their incentive to invest. 
Sector-Specific Challenges
The amount of funding each sector gets varies drastically by the region, depending on the perceived profitability. Some sectors including the environmental and energy startups are gaining negative returns with -1.51% to 0.99%, while other sectors gaining returns of 46.88%. However, all sectors are vital to a thriving economy, which means that global startups in every sector need financial support from investors. This imbalance between funding each sector gets is one of the challenges of economic development and empowerment. 
Fragmented Ecosystems
The global startup ecosystem refers to a network of entrepreneurs, investors, incubators, and support services that collectively contribute to the growth and development of innovative companies across borders. The lack of an ecosystem means that global startups do not have the support system they need. 
Geopolitical Barriers
Barriers such as political tensions, trade restrictions, and protectionist policies, such as tariffs, sanctions, and data localisation requirements, make it difficult for global startups to work as a unified organisation in multiple regions. Although many of these measures are aimed at protecting national interests and protecting domestic industries, they stop global business partnerships from forming. Geopolitical tensions are also affecting funding because investors may be skeptical when it comes to funding global startups with certain regulatory policies in practice.


Major Countries and Organizations Involved
Bangladesh	
Startups only really started in 2018 in Bangladesh. Between 2020 to 2021, investments in desi startups soared from $51 million to $435 million. However, this was followed closely by a drop in investments between 2022 to 2024, where funding fell from $125 million to only $35 million. This is largely due to the lack of a flourishing and stable startup ecosystem in Bangladesh. The 2024 Global Startup Index ranked Bangladesh 83rd out of 100 countries, the lowest out of their South Asian counterparts. Bangladesh’s startups face the issue of not being able to reach customers and not being able to compete with their South Asian counterparts that is largely due to high internet costs. Investors are mainly attracted by South Asia’s technology-based startups, meaning Bangladesh’s lacking ecosystem is being overlooked by investors. Moreover, the lack of successful exits such as IPOs and acquisitions is another reason why investors are sceptical about investing in Bangladeshi startups.
Afghanistan 	
There are few international startups in Afghanistan because the Taliban regime caused profound challenges to the economy. International aid, notably the United States and the North Atlantic Treaty Organisation withdrew from Afghanistan as well as placed sanctions on it as a result of Western resistance towards the Taliban regime in 2021. Previously, Western support for Afghanistan had covered 75% of the previous government’s expenditures, which means that the economy very suddenly witnessed a contraction, causing instability in various areas of life. Moreover, western resistance makes global startups extremely difficult. However, despite the restrictions set by the Taliban regime on startups, Afghan people are still finding ways to build their own startups, promising some progress and growth in the face of oppression. Women are also emerging into the ecosystem, though struggles are very much prominent. Narciss, who is the founder of a jewellery brand, successfully employed 20 women, yet faces cases where suppliers and collaborators are refusing to negotiate with her in fear of the Taliban’s policies.  These cases of emerging entrepreneurs show that there is a large group of people who are willing to reform the system. What is important to them is sustained support from both within and internationally so that these enterprises can thrive and multiply.
Singapore	
Singapore’s startup ecosystem has consistently ranked top ten in the world as well as top one in Southeast Asia. Their ecosystem value growth is 7%, whereas the global average is in recession with a -14% growth in 2025. The strengths to their ecosystem include a short time to exit of 8.3 years, compared to the global average of 11.2 years; high total early-stage funding of $4.4 billion, compared to the global average of $514.8 million; and a total of $32 billion worth of VC funding, compared the global of $5.2 billion. Singapore’s rich startup ecosystem is credited to limited bureaucratic limitations. The World Bank’s Ease of Doing Business Index consistently ranks Singapore on top of the list, which means that Singapore is one of the easiest countries to create a startup. The government plays a large role in fostering a healthy ecosystem through support programmes such as the Startup SG scheme, which offers funding, mentorship, and networking opportunities. There is also tax exemption for startups on the first $75 thousand earnt, which provides monetary incentives to encourage more entrepreneurs.
Israel	
Tel Aviv, Israel was ranked 4th in the world for their startup ecosystem in 2025. They boast over 7,000 technology companies, 220 VC funds, 22 incubators, and 400 multinational R&C centres. Israel’s robust international R&D centres have attracted record levels of funding as well as multinational collaboration for technological innovation. The technology industry accounts for 20% of Israel’s gross domestic product. Israel’s first VC funds were established in 1993 with a focus on technology building. As their ecosystem matured, firms grew more focused on growing their business instead of a quick exit, leading to the rise of growth capital. Hence, funding firms in Israel are much more diverse. 

Timeline of Events
	
Date
	
Description of event

	2001
	The Dot Com Bubble, a stock market of internet-based businesses, crashed, which caused people to focus on more sustainable business models, one of which was to globalise. 

	2008
	Global Entrepreneurship Week was established by the Global Entrepreneurship Network, which was aimed at empowering startups and connecting businesses leaders globally. 

	2010
	Startup Chile launched one of the first government-funded global accelerators. 

	2014
	The EU launched the Startup Europe Partnership to promote collaboration between startups in Europe. 

	2020
	Startups started embracing and utilising artificial intelligence, allowing them to work more efficiently in logistics, customer service, and decision-making. 

	2023
	Global startups witnessed the most significant decline in funding since 2018 in 2023 with a 38% decline.

	2024
	Venture capital invested most in generative AI-related startups; agricultural startups started fully embracing generative AI in their business models.

	2025
	Global venture capital funding increased by 24% from 2024. IPOs in the United States increased by 38%. The venture capital ecosystem witnessed growth and improvement in both international funding and companies going public, allowing individuals and firms to increase their participation.



Relevant UN Treaties and Events
· UN Convention on the Use of Electronic Communications in International Contracts (ECC), 23 November 2005
· UNCTAD Investment Policy Framework for Sustainable Development (IPFSD), July 2012
· Women’s Entrepreneurship Accelerator (WEA), January 2022
· UNECE “Start‑up Nations”, 2 November 2016

Previous Attempts to solve the Issue
Entrepreneurship Global Network (EMPRETEC)
EMPRETEC is a programme established by the United Nations Conference on Trade and Development (UNCTAD) in 1988, first introduced in Argentina. The programme was made with a focus on providing training opportunities for entrepreneurs around the world and capacity building for SMEs, creating an inclusive and sustainable global ecosystem for startups. EMPRETEC has currently worked with 550,000 entrepreneurs in 41 countries and produced more than 500 certified entrepreneurs. In 2023 alone, they opened 824 workshops, and 42% participants were women. 
However, as seen in the data provided above, while the participation for EMPRETEC workshops is substantial, only 0.001 go on to become certified entrepreneurs. Moreover, EMPRETEC activities have been lacking in many South and East Asian and European countries, as their focus has been primarily with African and South American regions. 
World Bank Group Support for Innovation and Entrepreneurship
The World Bank provides support for entrepreneurs through financial aid and advisory services. Direct financing is provided in the form of VC funds and direct loans with a focus on early-stage startups. The World Bank also conducts research and assessments to determine areas of improvement regarding domestic policies aimed towards improving SMEs’ access to financial support. This project also oversees capacity building in lower- and middle-income countries in areas such as innovation in finance and credit infrastructure. 
As of now, the World Bank group has invested a total of $18.7 billion for rising entrepreneurs; most of this went to lower to middle income countries. This programme has been active in more than 100 countries including India, Jordan, Nigeria, Morocco, Ethiopia, and Bangladesh. 
Plug and Play: Global Overseas Acceleration and Learning Programme
The Global Overseas Acceleration and Learning Programme allows startups to meet with potential consumers and partners and enter the international market as well as participate in mentorships and workshops and gain technical and logistical support. This programme was successful in aiding 83% of startups to collaborate with at least one corporate, 70% of startups to obtain investments from at least one investor and helped create 400 jobs a year. This programme creates a strong framework for what international governments should attempt to do for startups. 

Possible Solutions
To empower global startups, it is important to both promote entrepreneurship domestically as well as facilitate collaboration internationally. A healthy global startup ecosystem has to be balanced and sustainable, leaving no nation behind the race; this can only be achieved if every Member State works on improving their domestic economy and capacity building as well as opens up their ecosystem to international collaborators. 
The first potential solution, and probably the most direct, is to simply provide financial support. This could be in the form of loans or grants, which means that the government directly funds an enterprise and gains interest. Another way this can manifest is in Government Venture Capital, which is essentially the same as a regular venture capital firm. The government can also encourage more VC firms in the country for more efficient allocation of funding for startups. Measures to promote this may include subsidies for VC firms, more accessible education and training in finance, and  networking opportunities between the firms and rising startups. Furthermore, governments and VCs could set aside a specific amount of funding for minority-based businesses. 
Another solution is to host multilateral summits to give startups a chance to network with entrepreneurs to gain novel ideas and collaboration opportunities as well as investors for a chance to enter into the marketplace with more confidence and support. 
Streamlining the visa policies for foreign entrepreneurs will make cross-border collaboration easier. By allowing entrepreneurs to travel with more ease between countries will make global startups more accessible. Some countries may have strict regulation on who and who cannot acquire a visa, however, exceptions could be made for entrepreneurs and businesspeople to foster an inclusive atmosphere for global startups to thrive. 
Barriers to entry and exit hinder the inception of new startups. Lessening the barriers to entry and exit will therefore promote innovation and risk-taking so that startups produce more groundbreaking solutions. Barriers to entry are usually monetary barriers, such as insufficient money to obtain and manage factors of production. Barriers to exit are usually related to the liquidity of a firm’s assets; while IPOs are liquid, acquisitions and mergers are not.
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